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Have export-led growth
strategies become losers?

The latest forecast from the World Trade Organization (WTO) is that the volume of
world trade in goods will decline (by at least 0.5%) in 2025, whereas it had
previously been expected to grow by 2.7%.

This sharp downward revision in world goods trade growth is due to the Trump
administration’s decision to impose tariffs on United States imports (an average of
18.6% on all goods, 25% on cars, and 50% on steel and aluminium).

This US tariff policy is likely to be maintained and, if it indeed causes such a sharp
slowdown in world goods trade, countries whose growth has been export-led
(Mexico, the euro area, South-East Asian countries) will come to realise that this
growth strategy is now becoming a losing one.
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Expected decline in world trade in goods

The World Trade Organization (WTO) had forecasted that the volume of world trade in goods would grow by 2.7% in 2025, but
this figure has been sharply revised down, with the WTO now forecasting a decline of at least 0.5% in the volume of world trade in
goods (Chart 1).

Chart 1
World: Exports of goods (in volume terms, Y/Y as %)
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This sharp downward revision in world goods trade growth stems from the Trump administration’s decision to substantially increase

tariffs, which now average 18.6% on all goods (Chart 2).

Chart 2
United States: Duties collected on total imports (as %)
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The negative effects of higher tariffs on United States imports are already visible when looking at the trend in maritime freight
prices (Chart 3).

Chart3
Maritime freight cost between China and the United
States (Freightos Container Index, en dollars)
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It is virtually certain that this policy will be continued, even though it will have negative effects on the US economy (inflation,
labour shortages, discouragement of capital inflows). If this policy is implemented on a lasting basis, and given the decline in the
volume of world trade in goods that it will bring about, countries whose growth has been export-led will come to realise that this
growth strategy is now becoming a losing one.
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Which countries would be most adversely affected by a decline in the volume of world
trade?

These are the countries:
o Whose economies are highly open;
¢ In which export growth makes a very large contribution to overall growth.

We examine the situations of:

Canada (Chart 4A), Mexico (Chart 4B), Brazil (Chart 4C), the euro area (Chart 4D), India (Chart 4E), China (Chart 4F), Japan
(Chart 4G), and the South-East Asian countries (Malaysia, Thailand, Vietnam, Indonesia, the Philippines, Charts 5A, B, C).

Chart 4A
Canada: GDP share and volume growth of goods and
services exports
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Chart4C
Brazil: GDP share and volume growth of goods and
services exports
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Chart 4E
India: GDP share and volume growth of goods and
services exports
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Chart 4B
Mexico: GDP share and volume growth of goods and
services exports
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Chart 4D
Euro zone: GDP share and volume growth of goods and
services exports*
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Chart 4F

China: GDP share and volume growth of goods and
services exports
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Chart 4G
Japan: GDP share and volume growth of goods and
services exports
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Chart 5A Chart 5B
. Goods and services exports Volume growth of goods and services exports
(in volume terms, as % of real GDP) (YIY as %)
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Chart 5C
Volume growth of goods and services exports
(YIY as %)
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The countries with highly open economies are Canada, Mexico, the euro area, Vietnam, Malaysia, Thailand and Cambodia.

The countries where export growth makes a substantial contribution to total growth are Mexico, the euro area, Vietnam,
Malaysia, the Philippines and Cambodia.

Summary: which countries will see their export-led growth strategy compromised if
Donald Trump does not reverse course on tariffs?

It is virtually certain that Donald Trump will continue to impose heavy taxes on United States imports, despite the negative impact of
tariffs on the US economy. Consequently, countries whose economies are highly open, or where overall growth is largely driven by
export growth, will be particularly hard hit. Among the major countries or regions, these are Mexico, the euro area, and the South-
East Asian countries.
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Disclaimer

Ossiam, a subsidiary of Natixis Investment Managers, is a French asset manager authorized by the Autorité des Marchés Financiers (Agreement No. GP-
10000016). Although information contained herein is from sources believed to be reliable, Ossiam makes no representation or warranty regarding the accuracy
of any information of which it is not the source. The information presented in this document is based on market data at a given moment and may change from
time to time. This material has been prepared solely for informational purposes only and it is not intended to be and should not be considered as an offer, or a
solicitation of an offer, or an invitation or a personal recommendation to buy or sell participating shares in any Ossiam Fund, or any security or financial instrument,
or to participate in any investment strategy, directly or indirectly. It is intended for use only by those recipients to whom it is made directly available by Ossiam.
Ossiam will not treat recipients of this material as its clients by virtue of their receiving this material. All performance information set forth herein is based on
historical data and, in some cases, hypothetical data, and may reflect certain assumptions with respect to fees, expenses, taxes, capital charges, allocations and
other factors that affect the computation of the returns. Past performance does not predict future returns. Any opinions expressed herein are statements of our
judgment on this date and are subject to change without notice. Ossiam assume no fiduciary responsibility or liability for any consequences, financial or otherwise,
arising from, an investment in any security or financial instrument described herein or in any other security, or from the implementation of any investment strategy.
This information contained herein is not intended for distribution to, or use by, any person or entity in any country or jurisdiction where to do so would be contrary
to law or regulation or which would subject Ossiam to any registration requirements in these jurisdictions. This material may not be distributed, published, or
reproduced, in whole or in part.



